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Best Execution Policy 

 

Purpose and Scope 
 
This best execution policy sets out LuxNordic’s policy and execution methodology for client execution on 
the best terms in accordance with the Commission Directive implementing Directive 2004/39/EC of the 
European Parliament and of the Council and theLuxembourg Law of 13 July 2007 on the MIFID.  
  
The Policy should take into consideration the fact that LuxNordic only receives and transmits orders of the 
clients. However, LuxNordic should obtain positive confirmation from the brokers / counterparties, that 
they comply with the MiFID requirements and that they execute order on terms most favourable to the 
client.  
 

 
Categorization of clients 
 
The best execution policy should be applicable to all Retail and Professional clients of LuxNordic.  
 

Financial instruments 
 
All financial instruments are concerned. This includes: 
 

(i) transferable securities; 
 
(ii) money-market instruments; 
 
(iii) units in collective investment undertakings; 
 
(iv) various options, futures, swaps, forward rate agreements and any other derivative contracts 
relating to securities, currencies, interest rates or yields, or other derivatives instruments, 
financial indices, financial measures or commodities; 
 
(v) derivative instruments for the transfer of credit risk; and 
 
(vi) financial contracts for differences. 

 
For the avoidance of doubt, "Financial Instruments" do not include spot transactions or loans and certain 
exclusions apply to commodities. 
 

Specific instruction 
 
LuxNordic satisfies its best execution obligation to the extent that it executes an order following specific 
instructions from the customer.  
 
If the customer gives a specific instruction to LuxNordic, LuxNordic must execute this instruction.  
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Where the Client gives LuxNordic a specific instruction as to the transmittal of an order LuxNordic will 
transmit the order in accordance with those specific instructions. Where the Client’s instructions relate to 
only part of the order, LuxNordic will continue to apply its MiFID order execution policy to those aspects 
of the order not covered by the Retail Client’s specific instructions.  
 

Obligations of LuxNordic 
 

1. LuxNordic  should provide each customer with its best execution policy; 
2. LuxNordic should review the quality of the selected counterparties regularly and if required, 

measures should be taken for improvement. 
3. LuxNordic should review the efficiency of its order execution policy annually and whenever a 

material change occurs that affects its ability to continue to obtain the best possible result for its 
Clients.   

 
 

Best execution methodology 
 
LuxNordic shall never act as the direct counterparty. Indeed, all clients’ orders are forwarded to the 
counterparties for execution. LuxNordic should have on file and accepted the best execution policy of its 
counterparts. The Head of Administration shall keep these in a register. 
 
 
 If customer wants a transaction to be executed on a specific exchange, or a specifying an execution time 
range, LuxNordic will communicate these details to the counterparty in order to ensure that these 
transactions will be executed as instructed.  
 
In some cases as a result of a system failure or otherwise LuxNordic may have no alternative but to 
execute an order using a method other than the method selected based on this best execution policy. In 
such cases, LuxNordic will endeavour to execute on the best terms possible.  
 
The duty of best execution not only relates to price but involves the consideration of various factors 
including cost, speed and certainty of execution.  
However, for retail clients, LuxNordic should look at the total consideration meaning costs and price; the 
other elements are of a minor importance. If a trade appears after the fact not to have been executed at 
the best possible price does not by itself necessarily constitute a violation of the duty of best execution.  
 

Best execution policy 
 
LuxNordic should review the efficiency of its order execution policy annually and whenever a material 
change occurs that affects its ability to continue to obtain the best possible result for its Clients  
 
 
 
 
 


